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Disclaimer

This presentation has been prepared by GF Securities Co., Ltd. (the “Company”) solely for use at presentations held in connection
with the Company’s annual results announcement.

The information contained in this presentation has not been independently verified. No representation or warranty, expressed or
implied, is made and no reliance should be placed on the accuracy, fairness or completeness of the information contained herein. The
information and opinions contained in this presentation are provided as of the date of this presentation, are subject to change without
notice and will not be updated or otherwise revised to reflect any developments which may occur after the date of the presentation.
Neither the Company nor any of its affiliates, advisers or representatives accepts any liability whatsoever for any actual or
consequential loss or damages howsoever arising from the provision or use of any information contained in this presentation. The
Company may alter, modify or otherwise change in any manner the contents of this presentation, without obligation to notify any
person of such alternations, modifications or changes.

This presentation contains statements that constitute forward-looking statements. These statements can be recognized by the use of
words such as “expects,” “plan,” “will,” “estimates,” “projects,” “intends,” or words of similar meaning or intent. Such forward-looking
statements are based on various assumptions regarding the Company’s operations and other factors, many of which are beyond the
control of the Company and are subject to material risks and uncertainties. Such forward-looking statements are not guarantees of
future performance and involve risks and uncertainties, and actual results may differ from those in the forward-looking statements as a
result of various factors and assumptions. The Company has no obligation and does not undertake to revise forward-looking
statements contained in this presentation to reflect future events or circumstances. Accordingly, you should not place undue reliance
on any forward-looking information.

This presentation is highly confidential, is being presented solely for your information and for your use and may not be copied,
reproduced or redistributed to any other person in any manner without the Company’s prior written consent. Unauthorized copying,
reproduction or redistribution of this presentation could be limited or prohibited by the securities laws of various jurisdictions.
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Daily closing values of key global stock indices (2016)
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Economic environment

 Both domestic and international economic 
conditions were highly complex in 2016. 
The Chinese economy continued to face 
downward pressure.

 GDP growth slowed from 6.9% in 2015 to 
6.7% in 2016.

Regulatory environment

 After seeing a highly volatile market in 2015, 
regulators stuck to a policy stance of 
“stringent and comprehensive regulation 
according to law” in 2016.

 Various measures continued to be 
implemented to reduce financial risks, with a 
focus on the finance industry serving the real 
economy, financial institutions refocusing on 
businesses they were originally meat to do 
and financial deleveraging.
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As of 31 Dec 2016, the 
Shanghai Composite 
Index was down 
12.31% from end‐
2015

Shenzhen Composite 
Index down 19.64%

SME Index down 
22.89%

ChiNext Index down 
27.71%

Daily closing values of bond market indices in China (2016)
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Bond market volatility increased significantly. During 2016, the CSI  Aggregate 
Bond Index picked up 1.96%, the SSE Corporate Bond Index was up 4.78%, and 
the ChinaBond Interbank Bond Index declined 1.55%.

2016 market overview (I)

Sources: National Bureau of Statistics, Wind

SHCOMP SZCOMP

SME Index ChiNext Index

HSI

NASDAQ

S&P 500

Dow Jones

CSI Aggregate
Bond Index

SSE Corporate
Bond Index

ChinaBond Interbank 
Bond Index



10,374.04 

27,797.243,421.11 

5,925.70

2015 2016

公司债 企业债
Corporate 

bonds
Enterprise

bonds
15,419.74

19,672.50

2015 2016

253.3

126.51

2015 2016
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(RMB trillion)

(RMB 100 million) (RMB 100 million)

A-share market turnover
Balance of margin financing & securities lending

of Shanghai & Shenzhen stock markets

11,742.67

9,392.49

2015年底 2016年底End-2015 End-2016

A-share equity financing Corporate and enterprise bond financing

2016 market overview (II)

(RMB 100 million)



1.45 

1.64

2015.12.31 2016.12.31

6.42 

5.79

2015.12.31 2016.12.31

2,447.85

1,234.45

2015年 2016年2015 2016

5,751.25

3,279.94

2015年 2016年2015 2016

7Source: Securities Association of China; calculated based on unaudited parent company data

(RMB trillion) (RMB trillion)

(RMB 100 million) (RMB 100 million)

Securities industry total assets Industry net assets

Industry revenue Industry net profit

2016 market overview (III)
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(RMB million) (RMB million)

(RMB million) (RMB million)

Source: Company financial reports

Total assets

Net profit attributable to owners of the Company•Revenue and other income

Equity attributable to owners of the Company

9

End-2016 BPS RMB 10.30

2016 EPS RMB 1.05

419,097 

359,801 

2015.12.31 2016.12.31

77,519 

78,530 

2015.12.31 2016.12.31

42,733 

27,488 

2015年 2016年2015 2016

13,201 

8,030 

2015年 2016年2015 2016

Key financial performance



(RMB million) 2015 2016 Change

Revenue and other income 42,733 27,488 -35.67%
Commission and fee income 20,046 13,391 -33.20%
Interest income 12,336 7,831 -36.52%
Net investment gains 10,396 6,511 -37.37%

Total expenses 25,217 17,186 -31.85%
Share of results from associates and JVs 290 403 39.01%
Net profit attributable to owners of the 
Company 13,201 8,030 -39.17%
Cost-to-income ratio1 59.01% 62.52% +3.51pp2

Adjusted cost-to-income ratio3 47.04% 48.96% +1.92pp2

-10.85pp -1.95pp

ROAAROAE

Revenue, expense and profit breakdown
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Cash dividends for common shareholders over past 3 years

Year
Cash dividend 
(tax included; 
RMB million)

As % of common 
shareholders’ net 

profit in 
consolidated 

financial statement
2016:

RMB 0.35/share 
proposed

2,667 33.22%

2015: RMB 0.8 6,097 46.18%

2014: RMB 0.2 1,184 23.57%

21.14%

10.29%

2015年 2016年2015 2016

4.01%

2.06%

2015年 2016年2015 2016

Key financial data

Source: Company financial reports
1 Cost-to-income ratio = Total expenses / revenue & other income
2 Represents the simple change in the percentage from 2015 to 2016
3 Adjusted cost-to-income ratio = (Total expenses – interest expense – commission & fee expense) / (revenue & other income + share of results from associates & JVs – interest expense – commission & 
fee expense)

Average payout ratio 37.89% during 2014-2016



Revenue and other income:
RMB 27,488 million

(RMB million) 2015
Revenue & other income

2016
Revenue & other income Change

Investment banking 2,101 2,773 32.02%
Wealth management 23,584 11,835 49.82%
Trading & institutional client services 9,505 6,074 36.10%
Investment management 5,698 6,051 6.20%

4.92%

55.19%22.24%

13.33%

4.32%

2015

Revenue breakdown by segment

Revenue and other income by segment
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10.09%

43.06%

22.10%

22.01%

2.74%

投资银行业务

财富管理业务

交易及机构客户服务业务

投资管理业务

其他

2016

Revenue and other income:
RMB 42,733 million

Segment operating results

Investment banking

Wealth management

Trading & institutional client
services
Investment management

Others

Source: Company financial reports



81,353 

73,525 

16,330 

50,549 

52,317 

85,727 

102,191 

22,835 
21,961 

61,732 

92,081 

59,001 

Total 
assets
359,801

Bank balance and clearing 
settlement funds (including 
client assets), 28.40%

Other assets, 6.35%

Financial assets held
under resale agreements, 
6.10%

Financial assets at fair
value through profit or loss, 
17.16%

Available-for-sale
financial assets, 25.59%

Advances to
customers, 16.40% Accounts payable to

brokerage clients, 23.83%

Borrowings and other 
liabilities, 14.54%

Financial assets sold under
repurchase agreements, 14.05%

Short-term financing 
payables, 4.54%

Bonds payable, 20.43%

Total shareholders’ 
equity, 22.61%

Total liabilities &
Shareholders’ equity

359,801

Balance sheet breakdown (as of 31 Dec 2016)
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Leverage ratio (consolidated)1

Leverage ratio (parent company)1

4.1
3.8

3.4

2014.12.31 2015.12.31 2016.12.31

4.2
3.8

3.3

2014.12.31 2015.12.31 2016.12.31

Balance sheet structure and leverage ratio

Assets
(RMB million) (RMB million)

Liabilities

Source: Company financial reports
1 Leverage ratio = (Total assets – accounts payable to brokerage clients) / total shareholders’ equity



|Business
Overview|

13

>



Investment banking Wealth management Trading & institutional
client services

Retail brokerage and 
wealth management:
Providing trading services for 
customers trading stocks, 
bonds, investment funds, 
warrants, futures and other 
tradable securities; providing 
professional recommendations 
regarding client asset 
allocation and investment 
products through investment 
advisors
Margin financing and 
securities lending:
Providing margin loans or 
securities lending for affluent 
customers
Repo transactions: 
Providing stock pledged repo 
services

Sales and trading:
Sales, trading and market 
making in the stock, bond 
and derivatives markets; 
OTC market sales, trading 
and market making; trading 
advisory and execution for 
institutional clients

Investment research:
Providing various 
investment research 
services for professional, 
institutional investors

Asset custody:
Providing asset custody and 
fund services for various 
asset management 
products

Investment management

Asset management:
Engaged in asset management 
business through GF Asset 
Management, GF Futures and 
GF Asset Management (Hong 
Kong)
Mutual fund management:
Engaged in fund management 
business through subsidiary GF 
Fund and affiliate E Fund
Private equity fund 
management:
Engaged in private equity 
investment management through 
GF Xinde
Alternative investment:
Engaged in alternative 
investment through GF Qianhe

14

Equity financing: 
Acting as sponsor and lead 
underwriter in equity 
financing

 Debt financing: 
 Underwriting enterprise 

bonds, corporate bonds and 
non-financial enterprise 
debt financing instruments

Financial advisory: 
Providing financial advisory 
services regarding M&A, 
corporate restructuring and 
NEEQ listing

Revenue mix: 22.01%
OPM: 56.36%

Revenue mix: 22.10%
OPM: 23.68%

Revenue mix: 43.06%
OPM: 49.87%

Revenue mix: 10.09%
OPM: 59.28%

Business overview: provider of comprehensive capital market 
services with industry-leading innovation capabilities focused on 
serving China’s quality SMEs and affluent individuals

Sources: Company data, Wind, Securities Association of China
OPM = profit before income tax / revenue and other income



 Acted as financial advisor in 27 major asset 
restructuring projects in 2016

 Acted as independent financial advisor for 
Bohai Capital and Tianhai Investment in large 
cross-border M&A worth US$ 2,555m and 
US$ 5,982m
respectively

35 27
3

93

12
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2015 2016
金融债 非金融企业债务融资工具 公司债 企业债Enterprise

bonds
Corporate
bonds

14 16

35 38

2015 2016

首次公开发行 再融资发行IPO Refinancing

(No. of projects) (No. of projects)

Amount 
underwritten

RMB 62,962m

RMB 7,084m

Equity underwriting business Bond underwriting business

RMB 7,650m

RMB 14,195m

Amount 
underwritten

RMB 13,870m

RMB 7,500m

Amount 
underwritten

RMB 4,500m

RMB 29,300m

RMB 98,092m

RMB 33,320m

Major asset restructuring projects for which
financial advisory service was provided NEEQ listing

15

Total
RMB 51,866m

Total
RMB 70,046m

Total
RMB 159,477m

Total
RMB 48,950m

Ranking 1

RMB 4,616m

Amount 
underwritten

RMB 47,249m

Ranking by No. of equity financing projects 3
Ranking by No. of IPO lead underwriting projects 2

 We continued to promote comprehensive operation at our 

business branches in 2016 in order to expand our NEEQ 

listing client base. We recommended 111 companies for 

NEEQ listing during the year.

 As of end-2016, we had cumulatively recommended 308 

companies for NEEQ listing. Ranking 7

Ranking by value of bonds underwritten 6

Investment banking: key business metrics 
continue to lead industry

Financial
bonds

Non-financial enterprise debt
financing instruments

Sources: Wind, NEEQ website
Major asset restructuring projects for the financial advisory business include those approved by the CSRC’s M&A and Restructuring Examination Committee and those 
categorized as non-administrative licensing approval projects



24.99

11.65

0.50

0.18

14.68
30.60

2015 2016

股票 基金 债券Stocks Funds Bonds

Thematic events

High‐end, value‐
added services

Professional wealth 
management

Basic services

Internet‐based
services

69.63 

136.51

2015 2016

669.20 
540.85

2015 2016

Securities brokerage
business trading volume

Balance of stock pledged repo

(RMB trillion)

(RMB 100 million)
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Balance of margin financing
& securities lending

(RMB 100 million)

 We have 264 business branches in total
 Over 70% of them are located in the 

economically developed PRD, YRD and Bohai 
Rim regions

•Business branches strategically located
•in economically developed regions

>10 branches

<5 branches
5-10 branches

Total
RMB 40.17trn

Total
RMB 42.43trn

Business developed using 
Company’s own funds

•Stratified client management and services

Mass market 
clients

Jinguanjia 
clients

Private 
banking 
clients

Wealth management (I): business 
transformation and upgrade underway

Sources: Securities Association of China, Shanghai Stock Exchange website, Shenzhen Stock Exchange website, Company data, Wind

Key business metrics leading industry

Ranked              by stock 
and fund trading volume 
during 2016

5

Ranked             by 
consolidated balance of 
margin financing & 
securities lending at end-
2016

5

Ranked             with a 
team of more than 2,500 
investment advisors at end-
2016

1



Internet
finance

Strengthening investor education

Our online investor 
education system 
(edu.gf.com.cn) was 
awarded as a “National 
Internet Investor Education 
Base” in 2016, making us 
the first in the industry to 
receive such an award

Continuously enhancing client 
acquisition and conversion capabilities

Actively building wealth management business platform by fully tapping into internet finance

 Launched in June 2016, the Beta Bull smart investment advisory system is the first self-developed smart 
investment advisory system launched by a Chinese broker. 

 Our credit point service system went on line in July 2016. The Jingubang investment advisory project was 
launched in Aug 2016.

 Our investment advisor management and asset allocation systems were enhanced during 2016.

Source: Company data 17

Wealth management (II): maintaining leadership 
and innovative edge in internet finance

G
olden Key

W
eChat

E‐Taojin

M
obile Securities

~10m usersTransactions
> RMB 72.4bn

> 2.3m users

~3m users
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OTC product issuance

NEEQ market making

 We provided market making service for 
206 companies on the NEEQ board 
during 2016, with a focus on the following 
sectors:

Consumer

TMT Bio-
pharmaceutical

High-end 

manufacturing

3,840 1,282

累计发行产品数量

2016年新发产品数量

Cumulative No. of products issued

No. of products newly issued in 2016Cumulative value of 
products issued 
>RMB 325 billion

Products newly issued in 2016 
worth > RMB 100 billion

Industry leading investment capabilities

We successfully avoided major risks in the domestic stock 
market in 2016, while achieving solid fixed income 
investment returns in China.

We are building an overseas FICC investment platform 
through GF Global Capital, with asset allocations in 18 
countries and regions across Asia, Europe
and the US, gradually establishing our ability 
to make global FICC investments

Business highlights

One of the first group of 
participants in the index 
futures market

One of first two brokerages 
qualified as interbank bond 
market makers

Ranked 6th among 
brokerages in terms of 
bond trading volume in 
2016

Trading & institutional client services: developing capital 
intermediary business, maintaining leading investment capabilities

Sources: Wind, Company operating data

Leading research capabilities

Research coverage Covering over 
600 listed companies in China 
across 25 sectors, and over 70 
companies listed on the Hong Kong 
Stock Exchange

Ranked No.2 in New Fortune’s 
“Best Local Research Team” 
poll in 2016

Ranked No.1 in New Fortune’s 
best sector research poll for coal, 
auto & components, non-ferrous, 
building materials, chemical and 
environmental

Ranked No.2 in best sector research 
poll for financial engineering, 
electronics, property and machinery



5,760.38

4,282.90

2015年底 2016年底End-2016End-2015

3,300.24

3,047.60

2015年底 2016年底End-2016End-2015

2,970.68 3,681.06

2,176.93

3,211.35160.22

271.72

2015年底 2016年底

集合资产管理业务 定向资产管理业务 专项资产管理业务

End-2015 End-2016
Collective asset
management

Targeted asset
management

Specified asset
management

Asset management Fund management

Private equity and alternative investment

GF Asset Management’s AUM GF Fund’s mutual fund AUM

(RMB 100m)

E Fund’s mutual fund AUM

(RMB 100m)

Text in here

Text in here
 GF Xinde (along with funds under its 

management) completed 43 equity investment 
projects in 2016, investing RMB 1,819 million.

 During 2016, GF Xinde set up and managed 
13 PE funds and four mezzanine funds, 
involving client funds of RMB 6,905 million.

 GF Qianhe invested a total of RMB 1,128 million 
in ten projects during 2016.

 GF Qianhe had cumulatively invested RMB 
5,648m in 56 projects as of end-2016, and had 
exited from 21 of the projects.

GF Xinde (private equity investment platform) GF Qianhe (alternative investment platform)

19

Ranking Ranking 311

(RMB 100m)

Ranking by total AUM 6

Total
5,307.83

Total
7,164.131Ranking by collective asset

management AUM

Investment management: maintaining 
industry leading position

Sources: Wind, Company annual reports, Asset Management Association of China
As of end-2016, the Company had a 51.13% stake in GF Fund and a 25% stake in E Fund.



20Sources: Company data, Securities Association of China; figures for 2016 calculated based on unaudited parent company data

 Market-driven mechanisms, a balanced and 
diversified ownership structure, and solid 
corporate governance

 A board of directors that fully trusts the 
management team and gives the latter the 
maximum amount of flexibility, making the 
corporate decision-making process more efficient 
and market-oriented

 Ensuring the company maintains a market-driven 
operation over the long term

 We are one of the first batch of pilot compliance 
management brokerages selected by the CSRC, 
and one of the first brokerages to implement a 
comprehensive risk management strategy

 Over the years, we have maintained solid asset 
quality, with key risk control indicators in line with 
regulatory levels and leverage regulatory 
indicators offering a large safety margin, 
demonstrating strong risk resistance

 Management team members have an average 
of more than 17 years of managerial 
experience in securities and finance and 
relevant sectors, and have served an average 
term of more than 16 years

 A sound corporate culture has boosted 
cohesion and momentum

A leading non-
state-

controlled 
securities firm

Time-tested 
effective risk 
and compliance 
management 
mechanism

Sound corporate 
culture and 

stable 
management team

We have been an industry leader in terms of key operating 
indicators with continuously growing brand equity1

2

3

4

(End-)2016

Revenue 3

Net profit 3

Total assets 4

Net capital 4

Net assets 5

Ranking by key 
operating indictors in 2016 Brand influence

 We ranked 2nd in the “Hurun
Brand List” in 2015 and 2016

 We assume our social 
responsibilities through the “GF 
Securities Social Charity 
Foundation”, which focuses on 
poverty reduction and education 
in less developed regions

Fully‐licensed and equipped to 
provide comprehensive financial services5

Industry‐leading FinTech model6

 We have attached great importance to innovation regarding the 
integration of information technology and finance, and has shifted our 
focus from outsourcing to independent development

 We have continued to innovate by exploring the application of 
container technology, big data and high performance computation in 
the securities industry

 Preliminary framework of a financial group has taken shape

Core competitiveness
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Domestic capital markets’ potential for future development

 Strong policy support: it 
was proposed in this year’s 
government work report 
that asset securitization 
and corporate equity 
financing should be 
promoted; that multi-
layered capital market 
reform should be 
deepened, the fundamental 
framework for the main 
board market should be 
improved, and the ChiNext
board, NEEQ board and 
regional equity markets 
should be further 
developed.

 The Securities Law is being 
revised, and cross-
industrial regulation is 
better coordinated. Steady 
progress is being made in 
the reform of the finance 
industry regulatory 
framework, with key risk 
factors being dealt with in 
an orderly manner. The 
securities industry is likely 
to achieve growth amid 
stable operation in the 
foreseeable future.

 China’s capital markets 
have strong growth 
potential as Chinese 
companies’ financing 
demand continues to 
grow thanks to strong 
policy support for real 
economy development 
and direct financing, as 
well as the need for 
China to restructure its 
economy.

 M&A regulation is being 
improved, while 
leveraged buyouts are 
subject to strict 
regulations. The 
Chinese economy is 
going through a period 
of transformation with a 
focus on economic 
restructuring while 
maintaining stable 
growth; asset 
restructuring and M&A 
will play a distinct role 
during this process.

 As the Chinese 
economy and 
residents’ wealth 
continue to grow, 
the domestic asset 
management 
industry has grown 
rapidly and has 
become the most 
vibrant finance 
industry segment 
with the strongest 
growth potential.

 The structure of 
residents’ asset 
allocation is about 
to change with 
financial assets to 
take an increasing 
proportion, 
creating room for 
wealth 
management 
business growth.

 Looking at the broader-
sense asset management 
industry, retail clients 
account for 61% of total 
AUM, compared with 39% 
for long-term institutional 
investors such as pension 
funds, corporate annuities 
and insurance companies.

 Expanding the institutional 
investor base is highly 
meaningful for the stable 
and healthy development 
of the A-share market, and 
has been a focus of 
regulatory work. Going 
forward, a higher level of 
institutional investor 
participation will bring new 
income sources and 
diversified business 
opportunities for securities 
firms.

 Capital market 
internationalization 
is speeding up, as 
China represents a 
bigger share and 
takes a more 
important position 
in the global 
economy, and as 
the One Road One 
Belt initiative is 
being pushed 
forward steadily.

 Capital market 
internationalization 
is expected to 
deepen further as 
the RMB becomes 
more 
internationalized; 
the securities 
industry will grow 
along with this 
process.

22Sources: Report by BCG, Company information

Industry trends: seeking growth amid stability; domestic 
capital markets still have substantial room for growth



Key development plans

 While further solidifying our business advantages among quality SME clients, increase the proportion of medium- and large-sized 
projects, improve our client structure, and enhance our ability to serve mid/high-end clients

 Build new industry teams in areas where we have a project reserve base
 Accelerate the transition of the investment banking business towards higher industry chain specialization and diversified profit-making 

models, enhance client service capabilities and grow with our clients
 Expand the influence of our leading investment banking brand to overseas markets so as to make breakthroughs in our international 

business growth

 Improve our ability to serve wealth management customers, increase affluent customer coverage and product penetration, 
strengthen the introduction of tailor-made and private banking products, and improve our wealth management product offering

 Solidify and strengthen our advantages in internet finance development, enrich our wealth management business system, and 
further enhance comprehensive business operation

 Develop the margin financing and securities lending business and create value for wealth management customers by 
expanding our investment advisor team, providing research reports and offering innovative products

 Tap into the growing institutional client service business, strengthen our ability to provide comprehensive financial solutions, and build our 
leadership as a market maker; enhance our asset allocation capabilities, and cultivate our ability to invest in overseas markets

 Build an FICC platform that meets global standards, and enlarge the size of held-for-trading financial assets which is driven by the market 
making business

 Further optimize the structure of our derivatives business, and build our competitive edge by using our resources in a more focused manner
 Further consolidate our resources in the institutional and asset custody businesses, strengthen team and operational system development, 

so as to significantly promote business development

 Build a multi-layered investment management platform, strengthen and expand the advantages of our products, increase the input of 
own funds, enlarge our AUM, and improve investment performance, so as to create an industry-leading investment management 
brand

 Further increase the size of GF Xinde’s private equity investment and GF Qianhe’s alternative investment using our own funds; further 
enhance the active asset management capabilities of GF Asset Management and GF Fund

Investment
banking

Wealth
management

Trading and 
institutional 

client 
services

Investment
management

23

Future development strategy: focusing on customer groups 
and businesses with greatest growth potential



Thank you!

Metro Plaza, 183 Tianhe North Road, Guangzhou
P.C.510075

Tel: 020-87555888    Fax: 020-87550265
www.gf.com.cn


